PRICEWORTH WOOD PRODUCTS BERHAD

(Company No : 399292-V)

NOTES TO THE QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR

THE FINANCIAL QUARTER ENDED 31st MARCH 2002

1.
ACCOUNTING POLICIES

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 2001 audited accounts and with approved accounting standards issued by the Malaysian Accounting Standards Board (MASB).

2.
EXCEPTIONAL ITEM


There were no exceptional items during the quarter under review.

3.
EXTRAORDINARY ITEM


There were no extraordinary items during the quarter under review.

4.
TAXATION

Taxation comprises the following :-


Current

Year Quarter
Cumulative Quarter Current Year To Date


31.03.2002
31.03.2002


RM’000
RM’000





Current taxation
993
3,217





Deferred taxation
0
0





Over/(Under) provision in the prior year
0
0






993
3,217

The taxation charge is computed after taking into consideration permanent differences arising from expenses incurred during the quarter which are not allowable for tax purpose and capital allowances available for set-off against taxable profit, and therefore, differ from the amount determined by applying the statutory tax rate to the quarter’s profit.

5.
SALES OF UNQUOTED INVESTMENTS AND /OR PROPERTIES

There were no sales of unquoted investment and/or properties during the current financial year to date.

6.
PURCHASE OR DISPOSAL OF QUOTED SECURITIES

There were no purchase or sales of quoted securities during the quarter under review.

7.
CHANGES IN THE COMPOSITION OF THE COMPANY


As part of the restructuring and flotation exercise of the Company on the Second Board of the Kuala Lumpur Stock Exchange, which was approved by the Securities Commission on 08 June 2001, the Company, the Company completed the following transactions on 02 November 2001 :-

(a) Acquisition by Priceworth Industries Sdn Bhd, of 200,000 ordinary shares of RM1.00 each in Maxland Sdn Bhd representing approximately 11.11% of the issued and paid up capital of Maxland Sdn Bhd for a purchase consideration of RM398,614 satisfied by cash

(b) Acquisition by the Company of 32,974,031 ordinary shares of RM1.00 each in Priceworth Industries Sdn Bhd representing the entire issued and paid up share capital of Priceworth Industries Sdn Bhd for a purchase consideration of RM42,076,738 satisfied by issuance of 72,109,980 shares at an issue price of approximately RM0.58 per share. (collectively known as the “Restructuring Scheme”)

8.
(a)
STATUS OF CORPORATE PROPOSALS ANNOUNCED

As disclosed in the Company’s Prospectus dated 23 November 2001, the Company will seek the listing and the quotation for its enlarged share capital of 85,000,000 ordinary shares of RM0.50 each on the Second Board of the Kuala Lumpur Stock Exchange on 31st  December 2001 upon completion of the following corporate exercise :-

a)
Public issue of 12,890,000 new ordinary shares of RM0.50 each or 15.16% of its enlarged issued and paid up share capital at public issue price of RM1.30 per share, thereby increasing the issue and paid up share capital to RM42,500,000 comprising 85,000,000 ordinary shares of RM0.50 each 

The Public Issue Shares will be allocated in the following manner :-

(i) 4,250,000 ordinary share of RM0.50 each representing 5.0% of the enlarged issued and paid-up capital of the Company to eligible employee, Directors and business associates of the Group of companies

(ii) 8,640,000 ordinary share of RM0.50 each representing approximately 10.16% of the enlarge issue and paid-up capital of the Company to the Malaysian public of which at least 30% is to be set aside for Bumiputera investors.

(b)
STATUS ON UTILISATION PROCEEDS
All proceeds of the Public Issue after deducting the related expenses will accrue to the Company. As at 31 March 2002, total proceeds have been utilized as follows :-




Proposal
Utilised
Unutilised



RM’000
RM’000
RM’000

i)
Repayment of bank borrowings
5,000
5,000
-

ii)
Expansion plan
7,000
3,525
3,475

iii)
Cash acquisition of Maxland Sdn Bhd
399
239
160

iv)
Finance estimated listing expenses
1,700
1,700
-

v)
Working capital
2,658
2,658
-



16,757
13,122
3,635

9.
ISSUANCES AND REPAYMENT OF DEBT AND EQUITY SECURITIES

Apart from the issuance of equity security pursuant to the listing exercise as explained in Note 8, there were no issuances and repayment of Debt and Equity Securities, share buy- backs, share cancellations, shares held as treasure shares and resale of treasury shares for the current financial year to date.

10.
GROUP BORROWINGS AND DEBT SECURITIES

Group borrowings (all denominated in Malaysian currency) as at 31st March 2002 are as follows:

(a) Short Term Borrowings


Secured
Unsecured
Total


RM’000
RM’000
RM’000

Bank Overdraft
13,079

12,356

Bankers’ Acceptance
1,263

769

Revolving Credit
4,868

4,868

Term Loan
4,320

4,320







23,530

22,313

(b)
Long Term Borrowings


Secured
Unsecured
Total


RM’000
RM’000
RM’000

Term Loan
7,395

7,395







7,395

7,395

11.
CONTINGENT LIABILITIES


There were no contingent liabilities during the quarter under review.

12.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISKS

There were no financial instruments with off balance sheet risks during the quarter under review

13.
MATERIAL LITIGATION


There was no pending material litigation as at date of this quarterly report.

14.
SEGMENTAL REPORTING


No segmental analysis was prepared as the Group is primarily engaged in the manufacturing and trading of timber and timber related products in Malaysia. 

15.
MATERIAL CHANGE IN THE QUARTERLY RESULTS COMPARED TO PRECEDING QUARTER’S RESULTS

This is not applicable as this is the first quarterly report issued.

16.
REVIEW OF THE PERFORMANCE

For the quarter under review, the Group recorded a turnover of RM22.258 million and profit after taxation of RM3.779 million. The sawmilling and moulding timber divisions were the major contributors to the Group’s profit. In addition, the contribution from logging division and log trading division are within the Group’s forecast. In general, the Group’s performance in this reporting quarterly is satisfactory 

17.
MATERIAL EVENTS

In the opinion of the Directors, there were no other item or transaction has arisen which would substantially affect the results of the Company and of the Group for period between 1st April 2002 and the date of this announcement.

18.
SEASONAL OR CYCLICAL FACTORS

The Group’s operations were not materially affected by any seasonal or cyclical changes during the current financial period under review.

19.
CURRENT YEAR PROSPECTS

With the export of local wood-based products expected to continue growing positively and the world consumption of sawn timber and wood product expected to grow, the prospects for timber mouldings are expected to be favourable.

Maxland Sdn Bhd (“Maxland”), a wholly owned subsidiary, had on 21 January 2002 being awarded the logging contract services by Rakyat Berjaya Sdn Bhd, a wholly owned subsidiary of Innoprise Corporation Sdn Bhd. The logging contract services were awarded for Maxland to extract log involving an area of 4,000 hectares per annum for three (3) years, at Yayasan Sabah Forest Concession, Pinangah Forest Reserve, Sandakan. It is expected to generate additional revenue, cash flow and profitability to the Priceworth Group for the remaining period.

Barring any unforeseen circumstances, the Board anticipates that the Group’s performance for the remaining period will be satisfactory.

20.
VARIANCE OF ACTUAL PROFIT FROM PROFIT FORECAST AND SHORTFALL IN PROFIT GUARANTEE


(a)
Variance of actual profit from forecast

:
Not applicable


(b)
Shortfall in profit guarantee


:
Not applicable


Explanatory notes are only applicable in the final quarter.

21.
DIVIDEND

The directors do not recommend any dividend to be paid during the quarter under review.
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